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Top US economists have played 
down fears of China’s economic 
slowdown and warned some Ameri-
cans who wish to contain China 
economically.

Larry Summers, director of the 
White House National Economic 
Council in 2009 and 2010, said China 
is facing an enormous complex set of 
challenges but he does not believes 
this will be as disruptive as some think.

“There is still enormous economic 
energy in China, and that it is rea-
sonable to hope that it is not extraor-
dinary disruptive slowing,” he said 
on Wednesday at the Johns Hopkins 
School of Advanced International 
Studies (SAIS).

Summers believes that it is also 
a matter of broad national strategy 
for the US, saying “this is exactly the 
wrong moment to embrace the views 
of those who believe we need to eco-
nomically contain China”.

The US’ early rejection of the China-
led Asia Infrastructure Investment 
Bank (AIIB) and the exclusion of Chi-
na from US-led Trans-Pacifi c Partner-
ship deal have been perceived by many 
as a US scheme to curtail the growing 
Chinese economic infl uence.

Summers said the US should posi-
tion itself in ways to avoid the scenario 
of a weak Chinese economy rather 
than in ways that make the scenario 
more likely.

“We should avoid doing anything 
to create a sense that we are nervous 
about the Chinese economic success,” 
said Summers, a noted economist 
who had served as Harvard Univer-
sity president and former US Treasury 
secretary under President Bill Clinton.

Summers believes that kind of 
nervous attitude at a time of China 
having diffi  culties would undermine 
the important bilateral relationship 
between the two nations.

Stephen Roach, a senior fellow at 
Yale University’s Jackson Institute of 
Global Aff airs and former chief econo-
mist at Morgan Stanley Asia, said he 
has always been skeptical of those who 
take the turmoil in China’s fi nancial 
markets to negatively interpret what 
it means for the real economy.

“I think the Chinese economy is per-
forming much, much better than your 
average market participant would 
want to conclude right now,” he said 
on Wednesday at the Brookings Insti-
tution in Washington.

Roach cited urban job growth as a 
strong indicator, with an average of 11 
million new jobs created per year over 
the last three years, compared with 
the Chinese government target of 10 
million jobs.

Chinese official statistics put the 

annual job creation in the past three 
years between 12 million to 13 million 
each year.

He said the answer to the job growth 
under a slowing economy is the shift 
to labor- intensive services. Services 
in China generated about 30 percent 
more jobs each year.

“So it’s quite possible to actually 
have a slowing GDP growth, fi rm job 
growth, and the economy, you know, 
goes through the early stages of power-
ful structural transformation,” he said.

“I think the transformative process 
in China where mix of GDP is far more 
important than the overall GDP is real-
ly the key to the puzzle,” Roach said.

Realizing that the advancing Chi-
nese economy will encounter chal-
lenges and problems along the way, 
Roach said the bottom line is that the 
transformation is intact and that the 
economy is not on the brink of a hard 
landing.

The Chinese government in the past 
few years has pledged more economic 
reforms and a transition to a more 
sustainable economic model, a model 
that is often described as New Normal. 
Under that model, economic growth 
will be moderately slower from the 
double digits of the previous three 
decades.

Acknowledging the poor perfor-
mance of the fi nancial markets and 
the debt, Roach cautioned people not 
to underestimate the resilience and 
capacity of the real side of the Chinese 
economy to perform much better than 
many in the West tell people.

Roach has a particular view of the 
Chinese property market, which many 
believe is experiencing a big bubble.

He believes the huge demand from 
China’s massive urbanization will 
require even more construction over 
the next 10 to 15 years.

Roach said he would give a great 
grade to the Chinese government 
on creating jobs and increasing real 
wages, but he pointed out that the 
safety net is still the missing piece in 
the puzzle.

Economic 
might intact: 
China experts 

ECONOMY

Eye of the lion

Canadian Prime Minister Justin Trudeau (second from left), Xue Bing, China’s consul general in Toronto (right), and guests dot the eyes of a traditional dancing lion 
during the 2016 Dragon Ball Gala in celebration of the Chinese New Year in Toronto on Feb 6. PROVIDED TO CHINA DAILY 
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As the city with the highest con-
centration of Chinese in Canada, 
Vancouver has been a new home 
for many Chinese immigrants, and 
a key gateway to China for trade 
and cooperation between the two 
countries. 

Over the last few years, demand 
for Mandarin speakers in everyday 
settings has increased more rapidly 
than ever. Many places in downtown 
Vancouver and Richmond began 
showing signs announcing service 
in both English and Mandarin. 

Since Mandarin Chinese has been 
ranked fi rst as the most widely spo-
ken language in the world, with 
955 million speakers as of last year, 
Vancouver naturally became a city 
with a growing number of locals 
interested in learning not only the 
language but more about Chinese 
culture as well.  

Simon Fraser University (SFU) 
off ers both local and international 

students the opportunity to learn 
more about the Chinese culture 
and language through its double 
master’s degree in global commu-
nications taught jointly by SFU and 
the Communication University of 
China. 

“I am taking a Mandarin class. 
I think Mandarin is a very useful 
language to learn, especially in 

Vancouver,” said Elizabeth Arnold, 
a Canadian-born graduate student 
in the program. 

“I am also interested in Chinese 
women’s experience in China — 
their cultural values, challenges, 
interests, nightlife and thoughts 
about Feminism.” 

Another student from the program, 
Camila Jatahy said, “I really appreci-
ate the traditional culture that has 
lingered in China throughout the 
years — the architectural style, the 
family-oriented household.” 

“Speaking of the recent celebra-
tions for Chinese New Year, I had the 
opportunity to watch the Chinese 
parade and enjoy some traditional 
food in Hong Kong when I was 7 
years old,” said Jatahy. 

“I only know that Chinese New 
Year is based on the lunar calendar, 
which usually happens in February. 
I would love to learn more about the 
activities and traditions that take 
place during the New Year.” 

Jatahy’s classmate, Malika Bara-
tova of Uzbekistan, said, “I have heard 
of Chinese New Year but have never 

celebrated it. I only know that each 
year is a diff erent animal in a 12-year 
cycle. I would be interested in learn-
ing more about it through local events 
in Vancouver, such as the upcom-
ing Chinese New Year parade in Chi-
natown, and visiting local Chinese 
markets.”  

To help more Vancouver locals 
interested in learning Mandarin and 
understanding the Chinese culture, 
the Confucius Institute at the Brit-
ish Columbia Institute of Technology 
(BCIT) started a Chinese language 
and culture club in 2010. Current-
ly there are more than a thousand 
members registered, and numerous 
native-speaking volunteers organiz-
ing various activities and events regu-
larly to help and practice Mandarin 
with the members. 

In February 2006, the Confucius 
Institute from Beijing inaugurated 
its fi rst institute in Canada at BCIT 
with the goal of improving Chinese 
language teaching in BC and enhanc-
ing the Chinese iBT testing system in 
North America, as well as organizing 
cultural activities around Vancouver. 

Mandarin becoming prevalent in BC
COMMUNITY

Carpools gain popularity for Spring Festival trips
By PENG YINING
in Beijing
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Carpooling services are becoming 
popular in China for people going 
home during the annual Spring Fes-
tival travel rush.

More than 7,000 results were 
found for “Spring Festival” and “car-
pool” on 58.com, China’s equivalent 
of Craigslist, where people are off er-
ing or looking for spare seats to get 
home instead of taking overcrowd-
ed public transportation.

Jiang Dan, a 30-year-old furni-
ture designer in Beijing, off ered two 
seats in his sport utility vehicle for a 
trip to his hometown Xi’an, Shaanxi 
province. On a classifi ed advertis-
ing website, he was charging 300 
yuan ($46) for each seat, while the 
cheapest ticket for a fi ve-hour train 
trip from Beijing to Xi’an was more 

than 500 yuan.
“It is not about making money. 

Six hundred yuan is just enough to 
cover the gas,” he said. “I am going 
home anyway, and it is less boring 
driving 10 hours with passengers.”

He said safety is the major con-
cern. Last year, he required pas-
sengers to show their identity cards 
before he carpooled home and kept 
in touch with his family in Xi’an 
during the trip.

The Ministry of Transport expects 
about 2.91 billion trips to be made 
during the upcoming peak travel 
period around the Lunar New Year, 
which falls on Feb 8.

That is up 3.6 percent year-on-
year and is a record for the period.

More than 85 percent of trips are 
made via road, with 11 percent via 
the train system, according to the 
ministry. The average traveling dis-
tance is 410 kilometers, with about 

75 percent of trips shorter than 500 
km.

In November, ride-hailing app 
Didi launched a long-distance car-
pooling service that enables users 
to book seats 30 days in advance.

According to a report released on 
Wednesday by Didi, the company’s 
carpooling service reduces the num-
ber of car trips every day in Chinese 

cities by more than 1 million.
“We encourage not-for-profi t car-

pooling services during the holiday 
travel rush,” said Wang Shuiping, 
a senior offi  cial at the Ministry of 
Transport. “Safe driving should 
always be a priority. Drivers and 
passengers should both make their 
rights and responsibilities clear and 
avoid confl ict.”
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In the news

I would love to 
learn more about 
the activities and 
traditions that take 
place during the New 
Year.”

Camila Jatahy, Canadian student

We should avoid doing 
anything to create 
a sense that we are 
nervous about the 
Chinese economic 
success.” 
Larry Summers, economist
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More hukou benefi t
China is on a drive to register all of its 
citizens, including those born illegally 
under the one-child policy, so they can 
qualify for the hukou papers that give 
access to social welfare. > p3

SHANGHAI

Market peak
The number of people planning to buy 
an apartment in Shanghai hits the 
highest level since 2009, a new surv-
ery shows. > p7

IN DEPTH

Ready for the load
Having created a splash at this year’s 
Consumer Electronics Show in Las 
Vegas, Chinese makers of drones for 
civilian use now enter a critical stage 
in their evolution.  > p20

‘China chic’ global?
Designer Wang aims to refi t 
stereotypes of high fashion
> PEOPLE, PAGE 11

A school for butlers 
As wealth rises, so does the need 
for more Rochesters and Jeaves
> LIFE, PAGE 15

Open sesame
Alibaba lets its cash fl ow again 

on new acquisitions > p4


